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(b) The requirements of this clause apply
to this contract and subcontracts, including
purchase orders, that involve supplies to be
accorded duty-free entry whether—

(1) Placed directly with a foreign concern
as a prime contract; or

(2) As a subcontract or purchase order
under a contract placed with a domestic con-
cern.

(c) Except as otherwise approved by the
Contracting Officer, no amount is or will be
included in the contract price for duty for—

(1) End items that are qualifying country
end products; or

(2) Supplies (including without limitation,
raw materials, components, and intermedi-
ate assemblies) produced or made in qualify-
ing countries, that are to be incorporated in
the end items to be delivered under this con-
tract, provided that the end items are manu-
factured in the United States or in a qualify-
ing country, except supplies imported into
the United States before the date of this con-
tract or, in the case of supplies imported by
a first or lower tier subcontractor, before the
date of the subcontract.

(d) The Contractor warrants that—
(1) All qualifying country supplies, for

which duty-free entry is to be claimed, are
intended to be delivered to the Government
or incorporated in the end items to be deliv-
ered under this contract; and

(2) The Contractor will pay duty to the ex-
tent that such supplies, or any portion there-
of (if not scrap or salvage) are diverted to
nongovernmental use, other than as a result
of a competitive sale made, directed, or au-
thorized by the Contracting Officer.

(e) The Government agrees to execute
duty-free entry certificates and to afford
such assistance as appropriate to obtain the
duty-free entry of qualifying country sup-
plies for which the shipping documents bear
the notation specified in paragraph (f) of this
clause, except as the Contractor may other-
wise agree.

(f) All shipping documents submitted to
Customs, covering foreign end products or
supplies for which duty-free entry certifi-
cates are to be issued under this clause,
shall—

(1) Consign the shipments to the appro-
priate—

(i) Military department in care of the Con-
tractor, including the Contractor’s delivery
address; or

(ii) Military installation; and
(2) Include the following information—
(i) Prime contract number, and delivery

order if applicable;
(ii) Number of the subcontract/purchase

order for foreign supplies if applicable;
(iii) Identification of carrier;
(iv) The notation: UNITED STATES GOV-

ERNMENT, DEPARTMENT OF DEFENSE
Duty-Free Entry to be claimed pursuant to
section XXII, chapter 98, subchapter VIII,

item 9808.00.30 of the Harmonized Tariff
Schedule of the United States. Upon arrival
of shipment at the appropriate port of entry,
District Director of Customs, please release
shipment under 19 CFR part 142 and notify
Commander, Defense Contract Management
Area Operations (DCMAO) New York, attn:
Customs Team, DCMDN–GNIC, 207 New York
Avenue, Staten Island, New York, 10305-5013,
for execution of Customs Forms 7501, 7501A,
or 7506 and any required duty-free entry cer-
tificates. (NOTE: This notation shall be used
only for direct shipments to a U.S. military
installation. In cases where the shipment
will be consigned to other than a military in-
stallation, e.g., a domestic contractor’s
plant, the shipping document notation shall
be altered to insert the name and address of
the contractor, agent or broker who will no-
tify Commander, Defense Contract Manage-
ment Area Operations (DCMAO) New York,
for execution of the duty-free certificate.)

(v) Gross weight in pounds (if freight is
based on space tonnage, state cubic feet in
addition to gross shipping weight);

(vi) Estimated value in U.S. dollars; and
(vii) Activity Address Number of the con-

tract administration office actually admin-
istering the prime contract, e.g., for DCMAO
Dayton, DLA8DP.

(g) Preparation of customs forms. (1) Except
for shipments consigned to a military instal-
lation, the Contractor shall prepare, or au-
thorize an agent to prepare, any customs
forms required for the entry of foreign sup-
plies in connection with DoD contracts into
the United States, its possessions, or Puerto
Rico. Submit the completed customs forms
to the District Director of Customs with a
copy to DCMAO NY for execution of any re-
quired duty-free entry certificates. Ship-
ments consigned directly to a military in-
stallation will be released in accordance
with 10.101 and 10.102 of the U.S. Custom reg-
ulations.

(2) For shipments containing both supplies
which are to be accorded duty-free entry and
supplies which are not, the Contractor shall
identify on the customs forms those items
that are eligible for duty-free entry.

(h) The contractor agrees—
(1) To prepare (if this contract is placed di-

rectly with a foreign supplier), or to instruct
the foreign supplier to prepare, a sufficient
number of copies of the bill of lading (or
other shipping document) so that at least
two of the copies accompanying the ship-
ment will be available for use by the District
Director of Customs at the port of entry;

(2) To consign the shipment as specified in
paragraph (f) of this clause; and

(3) To mark the exterior of all packages as
follows:

(i) ‘‘UNITED STATES GOVERNMENT, DE-
PARTMENT OF DEFENSE;’’ and
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(ii) The activity address number of the
contract administration office actually ad-
ministering the prime contract.

(i) The Contractor agrees to notify the
Contracting Officer administering the prime
contract in writing of any purchase under
the contract of qualifying country supplies
to be accorded duty-free entry that are to be
imported into the United States for delivery
to the Government or for incorporation in
end items to be delivered to the Government.
The notice shall be furnished to the contract
administration office immediately upon
award to the qualifying country supplier.
The notice shall contain—

(1) Prime contractor’s name, address, and
CAGE code;

(2) Prime contract number, and delivery
order number if applicable;

(3) Total dollar value of the prime contract
or delivery order;

(4) Expiration date of the prime contract
or delivery order;

(5) Foreign supplier’s name and address;
(6) Number of the subcontract/purchase

order for foreign supplies;
(7) Total dollar value of the subcontract

for foreign supplies;
(8) Expiration date of the subcontract for

foreign supplies;
(9) List of items purchased; and
(10) Certification by the purchaser of for-

eign supplies as follows: I certify that all
supplies for which duty-free entry is to be
claimed are intended to be delivered to the
Government or incorporated in the end items
to be delivered under this contract, and that
duty shall be paid by the Contractor to the
extent that such supplies, or any portion (if
not scrap or salvage) are diverted to non-
governmental use other than as a result of a
competitive sale made, directed or author-
ized by the Contracting Officer;

(11) The qualifying country; and
(12) The scheduled delivery date(s).
(j) This clause does not apply to purchases

of qualifying country supplies in connection
with this contract if—

(1) The qualifying country supplies are
identical in nature to supplies purchased by
the Contractor or any subcontractor in con-
nection with its commercial business; and

(2) It is not economical or feasible to ac-
count for such supplies so as to ensure that
the amount of the supplies for which duty-
free entry is claimed does not exceed the
amount purchased in connection with this
contract.

(k) The Contractor agrees to insert the
substance of this clause, including this para-
graph (k) in all subcontracts for supplies.
Each subcontract shall require the sub-
contractor to identify this contract by in-
cluding its contract number on any shipping
documents submitted to Customs covering
supplies for which duty-free entry is to be
claimed pursuant to this clause. The Con-

tractor also agrees that the name and ad-
dress of the Contracting Officer administer-
ing the prime contract (name and address of
the contract administration office cognizant
of the prime contract), and its activity ad-
dress number (appendix G of the Defense
FAR Supplement), and the information re-
quired by paragraphs (i) (1), (2), and (3) of
this clause will be included in applicable sub-
contracts.

(End of clause)

[56 FR 36479, July 31, 1991, as amended at 56
FR 67221, Dec. 30, 1991; 60 FR 29502, June 5,
1995]

252.225–7010 Duty-free entry—addi-
tional provisions.

As prescribed in 225.605–70(d), use the
following clause:

DUTY-FREE ENTRY—ADDITIONAL PROVISIONS
(DEC. 1991)

(a) The requirements of this clause supple-
ment the Duty-Free Entry clause of this con-
tract.

Both of these clauses apply to this con-
tract and subcontracts, including purchase
orders, that involve supplies to be accorded
duty-free entry whether placed—

(1) Directly with a foreign concern as a
prime contract; or

(2) As a subcontractor purchase order
under a contract with a domestic concern.

(b) The Contractor shall send the notifica-
tion required by paragraph (b)(1) of the
Duty-Free Entry clause of this contract to
the Contracting Officer administering this
contract.

(c) In addition to any data required by
paragraph (b)(1) of the Duty-Free Entry
clause, the Contractor shall furnish the fol-
lowing for all foreign supplies to be imported
pursuant to paragraphs (a) or (b) of the
Duty-Free Entry clause. Furnish this infor-
mation to the Contracting Officer admin-
istering the prime contract immediately
upon award of any contract or subcontract
involving supplies to be accorded duty-free
entry.

(1) Prime contractor’s name, address, and
CAGE code;

(2) Prime contract number plus delivery
order number, if applicable;

(3) Total dollar value of the prime contract
or delivery order;

(4) Expiration date of the prime contract
or delivery order;

(5) Foreign supplier’s name and address;
(6) Number of the subcontract/purchase

order for foreign supplies;
(7) Total dollar value of the subcontract

for foreign supplies;
(8) Expiration date of the subcontract for

foreign supplies;
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